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WHAT ARE THE BRICS?
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PROMOTIN
ETWEEN BRAZIL AND GREX

BRIC Countries in 2001
Very large in terms of size & population

Rapidly expanding domestic markets

Untapped labour reservoir

Most important countries in their respective regions

Had displayed impressive growth figures before 2001

Were undergoing military modernisation efforts to preserve strategic interests

Source: CNBC Finance
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CRACKS IN THE BRICS



. Significant disparities between
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Very sharp divergence in GDP
Per Capita - Current US $ Dollars IMF WEO GDP Growth 2014-2015 and

(2014 Data) Projections to 2017
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Total population growth by country, annually for 2013-2030
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Over 65s as a % of working-age population
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% using the internet (all people)

Source: ITU 2013
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INDIA RUSSIA BRAZIL CHINA

All have been exposed to endemic corruption, regional income
inequalities, dependence on commodities exports, poor institutional
and regulatory frameworks
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Halecter Trust in Political and Media
IS Institutions plunging in some BRICs
% saying they trust each group/source
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Fighting rising prices Protecting freedom of speech
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Source: World Values Survey/Trajectory Global Foresight 1989-2015
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Tm Goldman Sachs closes BRIC fund

’ . ] Goldman Sachs’ BRICS fund, assets under
Goldman Sachs Pulls The Plug On BRIC management

Fund As Emerging Economies Struggle To
Altract Investors

BY ADITYA KONDALAMAHANTY ON 11/09/15 AT 1:33 AM 20
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WHAT NEXT?
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Commercial Interests Harmed by a Fellow BRICs
Member (no. of occasions) since 2010

199 "Conflicting interests and the
indisputable political, social, and
cultural differences among the
239 group's members have kept the
BRICS from translating their
economic force into collective
263 political power on the global stage”
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Source: Global Trade Alert



. The continued importance of
T@ advanced markets

Rank GDP per Capita Rank Ease of Doing Rank Innovation Index
(2016) Business (2015) (2015)

1 Luxembourg 1 Singapore 1 Switzerland

2 Switzerland 2 New Zealand 2 UK

3 Norway 3 Denmark 3 Sweden

4 Qatar 4 South Korea 4 Netherlands

5 Macao SAR 5 Hong Kong 5 U

6 N 6 UK 6 Finland

7 lceland 7 N 7 Singapore

8 Ireland 8 Sweden 8 Ireland

9 Denmark 9 Norway 9 Luxembourg

10 Singapore 10 Finland 10 Denmark

71 China 51 Russia 29 China

73 Russia 84 China 48 Russia

76 Brazil 116 Brazil 70 Brazil

142 India 130 India 81 India

Source: IMF, World Bank, McKinsey, 2016
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Digital globalisation

Source:

McKinsey Global Institute, 2016

20TH

CENTURY

Tangible flows
of physical goods

Flows mainly between
advanced economies

Capital- and labor-
intensive flows

Transportation
infrastructure is
critical for flows

Multinational
companies
drive flows

Flows mainly of
monetized
transactions

Ideas diffuse slowly
across borders

Innovation flows
from advanced to
emerging economies

21sT

CENTURY

Intangible flows of
data and information

Greater participation by

emerging economies

More knowledge-
intensive flows

Digital infrastructure
becomes equally
important

Growing role of
small enterprises
and individuals

More exchanges of
free content and
services "

Instant global access
to information

o

Inhovation flows in
both dixéctions
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The BRICS are old news. Here's the new group of
dynamic economies to watch out for.

SOUL

Sudan, Oman, United Arab Emirates, Latvia

Tweet this

Seen it. Give me something fresh.

The BRICS are old news. Here's the new group of
dynamic economies to watch out for.

SMUT

Sudan, Mauritius, United Arab Emirates, Taiwan

Crve s

Seen it. Give me something fresh.

The BRICS are old news. Here's the new group of
dynamic economies to watch out for.

TEST

Taiwan, Egypt, Slovenia, Tunisia

Seen it. Give me something fresh.
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Values, life events and national wealth
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Happen later

Life events

Happen earlier

South Korea

@ Italy
@ Australic
® France Slovenia SWeden '
* Tunisia - Algeria Poland o © ® Spain
i ° apan
e Jordan ¢ Libya @ Cyprus . ermany
® singapore NorwoyF I. 4
inlan .
Serbto'l(x\&ﬁ%% ® |ebanon USA .. Néﬂﬁlg”cnds Swizerian
. q Bulgeria _tIJron ° R0810U|'<o
QO]{‘ C@ dna kpzakhstanarmenia kraing, ih Afr|CQBe|GrUS New Zealand Argenhng
" Egyp ® Russia e Peru @ o ®  Uruguay kistan
. Yemen o Kyrgyzstan .- India UAE Turkey ® Canada
Trinidad ond Tobago ChinaPhilippines Estonia :
Nigeria - Viet Nam Mexico Thailand
o Azerbaijan ° Moldova ) Brazil
* Guatemala * Colombia _ Indonesia
* Georgia Ethiopia
+ Uzbekistan - Zimbabwe e Ecuador
) y TOI&ZOI"IIO )
Bangladesh - Mali * Burkina Faso

Developed & Modern

Caught betweens
Traditionals
Developlng cmd Tradlhonql

Bubble size = GDP per capita

More traditional VG'UGS/OU“OOk (1 6- 355) More modern
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frojectery A date for your diaries

The Future of the UK: domestic fragmentation
Wednesday 25™" May
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